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What does the chart show?

The UK 20-year real gilt yield, the real return on long-dated index-linked government debt relative to RPI inflation,
has risen from around -2.5% during the pandemic era to roughly +2.4% today, near its highest sustained level in
more than two decades.

Short-term rates are heavily influenced by the Bank of England, while long-dated real yields reflect expectations for
future real rates, alongside bond supply, investor demand and the premium investors require for long-term debt.

They're a useful guide to where real rates may settle, though not a pure measure of the economy's "neutral" rate.

The key development over the past year has not been further sharp increases, but persistence. Despite shifting Bank
of England rate expectations, real yields have stayed close to their post-2022 highs. This appears consistent with
markets assigning a lower probability to a return to the ultra-low real-rate environment of the 2010s, though higher
term premia (due to gilt market supply/demand dynamics) and other factors are also contributing.

Why is it important?

Higher real yields have implications across almost every asset class. For bond investors, they mean more attractive
starting returns. For equity investors, a higher discount rate reduces the present value of future earnings, pressuring
valuations, particularly for growth-oriented companies. For pension schemes and other long-term investors, higher
real yields can reduce the present value of long-dated liabilities, though the net impact depends on how assets and
liabilities are structured.

More broadly, the question is shifting from "when will rates fall? "to" where will they ultimately settle?" If the 2010s
prove to have been the exception rather than the norm, the equilibrium level of rates could be materially higher than
many investors became accustomed to.

Bottom line: The real story may not be "higher for longer," but "higher for longer than expected.” If today's elevated
real yields reflect a lasting shift rather than a temporary dislocation, assumptions built around the exceptionally low
yields of the 2010s may need revisiting across asset valuations, pension liabilities and portfolio construction.
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Week ending 25 September 2026

Markets balanced resilient activity and strong technology investment against a renewed rise
in sovereign yields and volatile energy prices. Diversification remained important as regional

growth, inflation and policy risks continued to diverge.

us

Business surveys pointed to rapid expansion but also
stronger input-cost pressures and supply bottlenecks,
reinforcing concerns that inflation could remain
persistent.

Treasury yields rose sharply as resilient data, hawkish
Federal Reserve commentary and weak government
debt auctions strengthened expectations of further
policy tightening.

Large technology and semiconductor companies
remained supported by enthusiasm for artificial
intelligence, although delays to a major data-centre
project highlighted financing, power and execution
risks.

Improving prospects for US-Iran negotiations reduced
some energy-supply fears late in the week, but oil-price
volatility continued to influence inflation expectations
and bond markets.

Europe

German political uncertainty increased after poor
state-election results for the governing CDU, although
the immediate implications for federal policy and large
listed companies appeared limited.

Germany’s economy was expected to lose momentum
in the third quarter as transport disruption, subdued
consumption and weaker export support offset earlier
resilience.

Euro-area policymakers warned that renewed oil and
gas pressures could keep inflation above target for
longer, sustaining the possibility of additional monetary
tightening.

European equities were pulled between higher bond
yields and changing energy prices, with growth-
sensitive sectors under pressure while defensives and
selected financials proved more resilient.
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UK

September business surveys showed the private sector
still expanding, although softer services activity and
intensifying price pressures underlined the economy’s
difficult growth-inflation trade-off.

Consumer confidence weakened as households
anticipated higher energy costs, while retail surveys
indicated falling sales and a sharp reduction in orders
placed with suppliers.

Fiscal scrutiny remained elevated after international
institutions called for stronger control of spending and
debt, keeping gilt-market sensitivity to the October
Budget firmly in focus.

Bank of England officials signalled that persistent
energy costs could make rate rises more likely, even
though evidence of broader second-round inflation
effects remained limited.

Rest of the World/Asia

The People’s Bank of China kept its main lending rate
unchanged, signalling continued reliance on targeted
support rather than a broad new easing cycle.

The US-China summit produced few concrete
outcomes beyond a two-month extension of the
trade truce, leaving technology restrictions, rare-earth
supplies and strategic competition unresolved.

China’s exposure to disrupted Middle East energy
flows remained a global concern, although alternative
suppliers, inventories and domestic demand
management continued to cushion the immediate
impact.

Japanese equities retained support from corporate
governance reform, domestic policy and investment
linked to artificial intelligence and advanced
manufacturing, despite pressure from higher global
yields.



Weekly market data

Week ending 25 September 2026

Cumulative returns

Asset Class / Region Currency z‘geseelia‘te:r?-ni;egr Month to date YTD 2026 12 months
United States usbD 1.2% 0.8% 13.8% 18.2%
United Kingdom GBP 0.2% -1.1% 10.6% 20.2%
Continental Europe EUR 0.8% -1.8% 9.8% 18.0%
Japan JPY 0.9% -0.7% 22.6% 32.6%
Asia Pacific (ex Japan) usbD 1.2% 0.3% 25.3% 30.1%
Australia AUD -0.7% -3.8% 2.3% 2.1%
Global usD 0.9% -0.1% 13.0% 18.0%
Emerging Europe uUSsD -0.3% -0.4% 26.9% 38.4%
Emerging Asia usD 1.8% 1.5% 28.8% 34.4%
Emerging Latin America usD -1.1% -0.1% 15.0% 26.0%
BRICs usD -09% -3.8% -9.5% -11.2%
China usD -0.6% -4.4% -11.7% -16.9%
MENA countries usD -1.0% -2.7% -0.2% -3.5%
South Africa usD -2.3% -5.8% -09% 17.1%
India UsD -0.7% -4.5% -16.1% -129%
Global emerging markets usD 1.3% 0.9% 25.2% 31.4%
US Treasuries usD -0.7% -1.8% -2.2% -1.3%
US Treasuries (inflation protected) usD -0.8% -2.2% -1.8% -1.6%
US Corporate (investment grade) usD -1.0% -2.0% -2.1% -1.1%
US High Yield usD -0.9% -1.9% 0.7% 2.2%
UK Gilts GBP -0.6% -1.0% -2.3% 1.1%
UK Corporate (investment grade) GBP -0.5% -1.2% -1.1% 1.8%
Euro Government Bonds EUR -0.5% -2.0% -3.1% -2.4%
Euro Corporate (investment grade) EUR -0.3% -1.6% -1.4% -1.0%
Euro High Yield EUR -0.5% -1.5% 0.3% 0.9%
Global Government Bonds usb -0.6% -1.7% -2.3% -2.1%
Global Bonds usD -0.8% -2.2% -27% -1.7%
Global Convertible Bonds usb 0.1% -0.6% 13.4% 15.8%
Emerging Market Bonds usD -1.3% -2.5% -1.4% 1.5%
US Property Securities usb -0.8% -4.3% 10.9% 10.5%
Australian Property Securities AUD -0.1% -56% -18.4% -20.7%
Global Property Securities uUsD -0.8% -4.2% 3.2% 47%
Euro UsD -0.7% -19% -29% -2.4%
UK Pound Sterling UsD -1.0% -2.3% -1.6% -0.7%
Japanese Yen uUSsD -0.3% 1.6% -0.3% -4.7%
Australian Dollar usb -1.3% -19% 5.4% 74%
South African Rand usD -0.3% -1.3% 1.6% 70%
Swiss Franc usb -0.7% -2.4% -4.2% -3.3%
Chinese Yuan usD -0.2% 0.1% 4.1% 6.3%
Commodities UsD -0.8% 2.7% 45.5% 48.0%
Agricultural Commodities usD 0.7% -3.2% 17.8% 15.3%
QOil usD 0.4% 15.3% 71.4% 50.3%
Gold UsD -2.2% -3.3% -0.8% 14.8%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.
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Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multi-manager and the manager of the underlying assets at
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.
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