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Source: Momentum Global investment Management, Bloomberg L.P. Data to 27 March 2025.

What this chart shows

The chart compares the year-to-date performance of the S&P 500, a market cap-weighted index of the
Magnificent 7, the equal-weighted S&P 500 as well as the BITA US 500 ex-Magnificent 7 Index. While this
handful of stocks drove returns in 2023 and 2024, their dominance has faded so far in 2025, with the group
underperforming an equal-weighted approach.

Why this is important

Market leadership changes over time, and history suggests that extreme concentration in a small group
of stocks rarely lasts indefinitely. Similar trends played out after the dot-com boom, when a handful of
high-growth names eventually gave way to broader market participation. The recent underperformance
of the Magnificent 7 highlights the risk of excessive exposure to a small group of names, especially when
valuations are stretched.

For portfolio positioning, this shift reinforces the case for diversification. We've recently introduced
exposure to an equal-weighted S&P 500 fund in some of our portfolios to help reduce reliance on those
dominant names and capture opportunities across a broader range of companies. As the name suggests,
the equal-weighted fund assigns an equal weight to all 500 companies within the S&P 500, reducing the
concentration risk inherent in traditional market cap weighted indices. So far in 2025, smaller weighted
companies within the S&P 500 have outperformed and the equal-weighted structure has allowed their
performance to make a more meaningful impact. On top of this, the emergence of DeepSeek significantly
impacted major tech stocks at the end of January, triggering a sharp sell-off in Al related stocks, with
Nvidia falling 17% in a single day. While mega-cap tech remains a core part of the market, a more balanced
approach may offer better returns as leadership rotates.
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President Donald Trump's announcement of a 25% tariff on all imports of foreign-made cars

and parts has significantly impacted global markets, raising concerns about inflation, economic
growth, and the potential for a broader trade war.
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imports of foreign-made cars and parts, effective
April 2 for vehicles and May 3 for auto parts.

Statement, emphasising the need to stabilise public
finances amid global trade uncertainties. The latest
measures include benefit changes and reforms to

Core PCE rose 0.4% in February, pushing the year- public services.

on-year rate up to 2.8%. Additionally, the University
of Michigan survey showed long-term inflation

The UK government faces economic threats from
expectations hitting a 32-year high. 7 g J f

US protectionist policies, including recent tariffs
on UK car imports and potential future tariffs on

US consumer confidence has hit a 12-year low, !
pharmaceuticals.

raising concerns about future spending and

potential economic downturns. . oo
» The Office for Budget Responsibility warned that a

US-initiated trade war could nullify the UK's fiscal
savings, potentially leading to higher taxes or further
spending cuts.

Financial markets are bracing for volatility due to
new "reciprocal" tariffs on various trading partners,
with analysts predicting persistent inflation and
slower economic growth.
» Headline CPI for February was down to 2.8% vs

3.0% expected, leading markets to dial up rate cut

expectations at the next Bank of England meeting in

May.

Europe > N\ Rest of the World/Asia
o ’ o
The EU is considering retaliatory measures in » China’s official manufacturing activity grew by its

response to the US's new car tariffs, including
potential tariffs on US goods.

fastest pace in a year, coming in at 50.5. This saw the
Chinese composite PMI expand to 51.4 in March

from 51.1in the month prior.
European markets are experiencing volatility due to

concerns over escalating trade tensions between » Analysts are closely watching China's policy
the USand EU. responses to US trade actions, anticipating potential

adjustments to maintain economic stability.
The European Central Bank is closely monitoring

inflation data and the impact of US tariffs on the » The Bank of Japan has signalled the possibility of
region's economy. interest rate hikes if inflationary pressures persist,

adding complexity to the economic outlook.
EU leaders are exploring negotiated solutions to

avoid a full-scale trade war with the US, aiming to » International businesses are reassessing supply
protect the European economy. chains and market strategies in light of new tariffs
and trade barriers.
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Cumulative returns

Week ending

28 March Month to date YTD 2025 12 months

Asset Class / Region Currency

Developed Markets Equities

United States usD -1.5% -6.2% -4.9% 72%
United Kingdom GBP 0.3% -1.0% 13% 12.9%
Continental Europe EUR -1.8% -2.7% 79% 6.5%
Japan JPY -0.6% 3.9% 0.1% 2.8%
Asia Pacific (ex Japan) usD -0.6% 1.6% 3.2% 11.6%
Australia AUD 0.7% -1.7% -1.1% 4.7%
Global usD -1.4% -4.3% -16% 72%

Emerging Markets Equities

Emerging Europe usb 26% 71% 19.5% 18.6%
Emerging Asia usD -1.1% 2.0% 3.4% 12.4%
Emerging Latin America usD -1.6% 5.8% 13.7% -12.8%
BRICs usb -0.5% 57% 9.1% 20.1%
China usD -1.0% 3.5% 16.8% 42.7%
MENA countries usbD 1.3% -0.7% 1.6% 19%
South Africa usb -0.4% 8.2% 14.6% 31.3%
India usb 1.3% 8.7% -0.2% 4.0%
Global emerging markets usD -0.9% 2.4% 47% 10.3%
US Treasuries usD 0.0% -0.1% 27% 4.2%
US Treasuries (inflation protected) usD 0.5% 0.1% 3.7% 57%
US Corporate (investment grade) usD -0.2% -0.5% 2.1% 51%
US High Yield usb -0.5% -1.0% 1.0% 77%
UK Gilts GBP 0.1% -1.2% 0.3% -1.4%
UK Corporate (investment grade) GBP -0.2% -1.2% 0.3% 2.3%
Euro Government Bonds EUR 0.3% -1.8% -1.3% 1.2%
Euro Corporate (investment grade) EUR 0.2% -0.9% 0.2% 4.5%
Euro High Yield EUR -0.2% -0.8% 0.8% 7.8%
Global Government Bonds ushD 0.0% 0.5% 2.5% 2.1%
Global Bonds usb 0.1% 0.6% 2.7% 3.1%
Global Convertible Bonds usb -1.2% -09% 1.6% 9.0%
Emerging Market Bonds usD -0.6% -0.7% 2.0% 6.4%
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Cumulative returns

Asset Class / Region Currency Wg:l;le;gLng Month to date YTD 2025 12 months
Property

US Property Securities USD 0.8% -4.6% -0.2% 8.0%
Australian Property Securities AUD -2.4% -29% -5.3% -6.7%
Asia Property Securities usD 0.8% 3.9% 76% 1.3%
Global Property Securities UsD 0.7% -1.9% 1.4% 57%
Euro usD 0.0% 4.1% 4.6% 0.2%
UK Pound Sterling usD 0.1% 2.8% 3.4% 2.5%
Japanese Yen USD -0.5% 0.3% 49% 0.9%
Australian Dollar usD 0.2% 1.3% 17% -3.5%
South African Rand USsD -1.2% 1.3% 2.5% 2.7%
Swiss Franc usb 0.1% 2.3% 29% 2.2%
Chinese Yuan usD -0.1% 0.2% 0.5% -0.5%

Commodities & Alternatives

Commodities usD 0.6% 1.7% 4.2% 5.4%

Agricultural Commodities uUsD -0.8% -0.6% -0.8% -1.8%
Oil usD 2.0% 0.6% -1.4% -15.8%
Gold usD 2.1% 8.0% 176% 38.8%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment Management
Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or solicitation to buy or sell. This document
is not intended for use or distribution by any person in any jurisdiction in which it is not authorised or permitted, or to anyone who would be an
unlawful recipient. The original recipient is solely responsible for any actions in further distributing this document, and in doing so should be
satisfied that there is no breach of local legislation or regulation. This document should not be reproduced or distributed except via original
recipients acting as professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control regulations in countries of their
citizenship, residence or domicile which may be relevant to the acquisition, holding, transfer, redemption or disposal of any investments herein
solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced from our own records,
unless otherwise stated. We believe that the information contained is from reliable sources, but we do not guarantee the relevance, accuracy

or completeness thereof. Unless otherwise provided under UK law, MGIM does not accept liability for irrelevant, inaccurate or incomplete
information contained, or for the correctness of opinions expressed. The value of investments in discretionary accounts, and the income derived,
may fluctuate and it is possible that an investor may incur losses, including a loss of the principal invested. Past performance is not generally
indicative of future performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds to actively manage
underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual investment management fees are payable both
to the multi-manager and the manager of the underlying assets at rates contained in the offering documents of the relevant portfolios (and may
involve performance fees where expressly indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB. MGIM is authorised
and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt from the requirements of
section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South Africa, in terms of the FSCA FAIS Notice 141 of
2021 (published 15 December 2021). For complaints relating to MGIM’s financial services, please contact distributionservices@momentum.co.uk
©MGIM 2025.




