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“Despite the
recent rally, there could

still be upside if history is /
anything to go by, and with

central banks increasing

reserves and geopolitical

risks on the rise, there is a

clear investment case
for holding gold”

Jade Coysh

Senior Analyst & ESG Specialist

Since late February, the gold price has soared

to new heights in nominal terms, trading at

2,349 dollars per troy ounce. There are various
contributing factors including anticipated delays
to rate cuts following stickier-than-expected
inflation; rising geopolitical risks in the Middle
East; and a weakening US dollar. The two biggest
drivers however, appear to have been central bank
purchases and algorithmic traders pushing the
price up.
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Gold's recent performance indicates improved
sentiment towards the metal, although in real
terms the price still lags 2020 levels reached
during the COVID-19 crisis. Also, if we zoom out
on the performance of gold equities, the asset
class is trading well below its long-term average,
indicating there could still be a reasonable
amount of upside from here.

Gold equities: rarely cheaper in the last 40 years
North American gold producer Price/ NAV valuations through time
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Source: Scotia, Schroders, February 2024.

Looking across the spectrum of gold investments,
bullion outperformed miners. Gold miners are
more closely correlated to equities, which have
performed very strongly, but only a very narrow
subset of stocks have led this outperformance
and gold miners didn't form part of that cohort.

Throughout history, gold has acted as a good
inflation hedge, evident in the 1970-80s, but more
recently in 2020-21 gold struggled to keep up
with inflation due to headwinds like rising bond
yields. In a similar vein, the relationship between
the performance of gold and Treasury Inflation
Protected Securities (TIPS) has decoupled

over the past few years, with gold significantly
outperforming those bonds. Only now, three years
on, are we finally starting to see that relationship
return.

Over the past few years gold exchange-traded
products have experienced significant outflows,
even during the recent rally. However, the metal
saw strong demand from central banks during
March from countries such as China, Poland and
Turkey. Gold as a proportion of foreign reserves
remains very low in these countries (just 4%" in
China) compared with other regions such as the
US, which has 70%2of their foreign reserves in
gold. So, we could well see this demand continue.

It's not new news but it's worth highlighting that
gold is an event risk hedge and a good diversifier
in investment portfolios; in times of turmoil
investors flock to safe-haven assets, including
gold. We've observed this time and again in

the past: for example, *the gold price increased

by 17% and 33% during the 9/11 attacks and

Paris bombings respectively, whilst equities
significantly lagged these figures. Currently,
geopolitical risk remains elevated, with continued
conflict in Ukraine and the Middle East and rising
tensions between the US and China, and therefore
an allocation to gold could make sense.

The quality of gold investments has evolved
over time and in 2012 the London Bullion Market
Association (LBMA) published Responsible
Gold Guidance (RGG) in order to combat human
rights abuse, avoid contributing to conflict, and
to comply with high standards of anti-money
laundering and combat terrorist financing.

More recent guidance goes further and requires
refiners to provide an assessment of their
environmental, social and corporate governance
(ESG) responsibilities. There are various passive
vehicles which track the same index but have
varying levels of ESG integration. By selecting
products that require adherence to more recent
LBMA RGGs, investors can achieve the same
performance, at the same fee, whilst reducing
exposure to the aforementioned risks.

So, could it be gold's time to shine? Well, despite
the recent rally there could still be upside if history
is anything to go by, and with central banks
increasing reserves and geopolitical risks on the
rise, there is a clear investment case for holding
gold. And there is also the option to invest in
Exchange Traded Funds with reduced exposure

to various ESG risks if the appropriate fund is
selected.

Source: %2World Gold Council, IMF, as of March 2024, *Wisdom Tree, Gold Outlook to Q12024.
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Market Review - week ending 26 Aprih2024

Global equities rose 2.5%

Most major global indices rose after a largely positive week of earning

reports
Brent crude rose 2.5% to $89.5 a barrel
Gold fell 2.3% to $2337.9 per ounce
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US equities rose 2.7%

Analysts expect first-quarter earnings to be
up 3.7% relative to the previous year, with
“both the percentage of S&P 500 companies
reporting positive earnings surprises and the
magnitude of earnings surprises... above their
10-year averages.” according to FactSet

US manufacturing activity fell back into
contraction territory (below 50.0) in April, at
49,9, well below consensus estimates of around
52.0

The Commerce Department reported that its
core (excluding food and energy) personal
consumption expenditures (PCE) index rose at
an annualied rate of 3.7% in the first quarter,
more than expected and well above both the
fourth quarter’'s 1.7% increase and the Federal
Reserve's 2% long-term inflation target
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UK equities rose 3.2%

Business activity in the UK grew at the fastest
pace in almost a year, with the composite PMI
rising to 54.0 from 52.8 in March
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European equities rose 1.7%

European government bond yields hit their
highest levels this year. Strong US economic
data increased expectations that the Federal
Reserve would keep interest rates higher for
longer, which could force other major central
banks to follow suit

The Eurozone Composite Purchasing Managers’
Index (PMI) came in at 51.4, up from 50.3 in
March. Consensus expectations were at 50.7

Past performance is not indicative of future returns. Source: Bloomberg Finance L.P,, returns in local currency unless otherwise stated.
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Global emerging market equities rose 3.8%
Japanese equities rose 2.3%
Chinese equities rose 8.2%

Japanese Inflationary pressures showed some
signs of easing, with the Tokyo-area core
consumer price index (CPI) rising 1.6% year on
year in April, short of consensus@xpectations
and down from 2.4% in March

Japan's composite PMI rose to 52.6 from 51.7 in
March

According to 15 economists surveyed by
Bloomberg, China’'s economy is expected to
grow 4.8% this year, up from a median forecast
of 4.6% last month
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Market Performance - week ending 26 April 2024

Cumulative returns Cumulative returns

Asset Class / Region Currency Wg%k:;'ﬂ:ng Month to date  YTD 2024 12 months Asset Class / Region Currency Weze6k:;1:illing Month todate  YTD 2024 12 months

Developed Markets Equities Property

United States usD 2.7% -2.9% 7.2% 271% US Property Securities usD 1.3% -6.5% -71% 4.7%

United Kingdom GBP 3.2% 2.8% 6.9% 8.0% Australian Property Securities AUD -0.5% -10.0% 4.4% 12.5%

Continental Europe EUR 1.7% -1.2% 7.0% 12.8% Asia Property Securities usD 3.7% -3.3% -6.2% -8.5%

Japan JPY 2.3% -3.0% 14.6% 35.8% Global Property Securities usD 1.6% -5.3% -5.8% 4.0%

Australia AUD 0.1% -41% 11% 7.7% Euro usD 0.4% -0.9% -3.3% -3.1%

Global usD 2.5% -2.9% 5.8% 21.9% UK Pound Sterling usD 0.8% -1.0% -2.2% 0.2%

Emerging Europe USD 2.7% 4.6% 10.6% 34.3% Australian Dollar usD 1.7% 0.2% -4.4% -1.2%

Emerging Asia USD 4.4% 0.4% 3.7% 10.3% South African Rand usD 1.5% 0.3% -3.0% -2.4%

Emerging Latin America usD 3.0% -2.4% -6.2% 19.7% Swiss Franc UsD -0.4% -1.3% -8.2% “2.5%

BRICs usD 5.4% 3.8% 3.8% 8.2% Chinese Yuan usb -0.1% -0.3% -2.0% -4.4%

MENA countries usD -1.8% -3.5% -1.6% 2.1% Commodities usD 0.5% 3.1% 8.7% 11.0%

South Africa usD 41% 2.0% -5.0% -2.7% Agricultural Commodities usD 2.3% 0.7% 5.3% 8.6%

India usD 1.2% 0.4% 3.1% 24.8% Oil usD 2.5% 2.3% 16.2% 15.2%

Global emerging markets usD 3.8% 0.0% 2.4% 10.5% Gold usD -2.3% 4.8% 13.3% 17.7%
Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

US Treasuries usD -0.2% -2.2% -3.1% -2.5%

US Treasuries (inflation protected) usD 0.0% -1.6% -1.7% -1.7%

US Corporate (investment grade) usD 0.0% -2.3% -2.4% 1.6%

US High Yield usD 0.6% -11% 0.4% 9.2%

UK Gilts GBP -0.4% -2.8% -4.5% -1.5%

UK Corporate (investment grade) GBP -0.2% -2.0% -1.8% 5.0%

Euro Government Bonds EUR -0.2% -1.4% -2.0% 2.9%

Euro Corporate (investment grade) EUR 0.0% -0.8% -0.4% 5.6%

Euro High Yield EUR 0.2% -0.1% 1.6% 10.6%

Japanese Government JPY -0.7% -1.8% -2.1% -3.6%

Australian Government AUD -1.4% -2.6% -1.7% -2.3%

Global Government Bonds usD -0.5% -3.0% -5.6% -5.0%

Global Bonds usD -0.2% -2.6% -4.4% -21%

Global Convertible Bonds usD 1.1% -2.6% -2.7% 4.3%

Emerging Market Bonds usD 0.0% -0.2% 0.3% 8.6%
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For more information, please contact:

Distribution Services
E: distributionservices@momentum.co.uk
T: +44 (0)207 618 1806

Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an
offer or solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient
is solely responsible for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local legislation or regulation. This document should not be reproduced or distributed except via
original recipients acting as professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced from our own records, unless otherwise stated. We believe that the information contained is from reliable

sources, but we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the
correctness of opinions expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of
future performance. Investors whose reference currency differs from that in which the underlying assets are invested may be subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives.
Annual investment management fees are payable both to the multimanager and the manager of the underlying assets at rates contained in the offering documents of the relevant portfolios (and may involve performance fees where
expressly indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB. MGIM is authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration
no.232357), and is exempt from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South Africa, in terms of the FSCA FAIS Notice 141 of 2021 (published 15 December 2021).
For complaints relating to MGIM's financial services, please contact distributionservices@momentum.co.uk © MGIM 2024.
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