
What this chart shows

This shows the Net Asset Value (NAV) history of BBGI Global Infrastructure, a public listed infrastructure investment 
trust traded on the London Stock Exchange (LSE). It holds a variety of assets such as bridges, toll roads and health 
facilities around the world. For most of its history the shares traded at a premium to the NAV (the difference between 
the orange share price line over the blue NAV line). A prevailing condition at that time was the very low government 
bond yields (an example being the 20-year Gilt yield – inverted green line).

As interest rates rose, BBGI’s share price fell significantly, a move which has been replicated across most of the 
alternative income investment trust vehicles listed on the LSE. The dividend yield (not shown on this chart) of BBGI 
consequently increased from 4.2% in July 2022 (the peak of the share price) to 7.2% in January 2025.

While an adjustment in valuation was inevitable as interest rates “normalised”, the degree of adjustment was 
excessive, causing the shares to trade at a wide discount to their underlying NAV. In January 2025, this discount was 
16% against the last known NAV (30 June 2024). However, on 6 February the company announced the Board was 
recommending a cash offer for the company of 147.5p which was a 3.4% premium to the estimated NAV as at 31 
December 2024. The shares reacted strongly and recovered from 121p to 143p on the day of the announcement.

Why this is important

There are two key take aways here:

Firstly, the degree of negative impact of increased bond yields on BBGI’s audited NAV is far more muted than what 
markets appeared to have anticipated. The peak NAV for BBGI was in December 2022 when it was 149.9p, yet the latest 
estimated NAV is 142.7p. Consequently, there is a lot more going on under the bonnet to determine the NAV for such a 
company than an overly simplistic attachment to bond yields.

Secondly, the buyer of BBGI is a vehicle controlled by British Columbia Investment Management (BCI). There is a 
clear mispricing of such assets by the market; caused by a confluence of factors, including the misapplication of cost 
disclosure rules that we have written about before and continue to work hard with other stakeholders to resolve. 
Private assets investors, many of whom are based overseas like BCI, see this mispricing as an opportunity to exploit. 
We recently launched the Momentum Real Assets Growth and Income Fund (RAGI) which provides exposure to 
infrastructure, private equity, specialist financials and property. The fund benefitted from BBGI’s takeover and the 
broader positive sentiment across infrastructure investments following the announcement. We continue to believe 
this is a key area of the market that offers compelling value for RAGI and our multi-asset portfolios.
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Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB. 
MGIM is authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and 
is exempt from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) 
in South Africa, in terms of the FSCA FAIS Notice 141 of 2021 (published 15 December 2021). For complaints relating to 
MGIM’s financial services, please contact distributionservices@momentum.co.uk ©MGIM 2025.

With us, investing is personal

For more information, please contact: 
Distribution Services

E: distributionservices@momentum.co.uk

T: +44 (0)207 618 1806


