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	» The Federal Reserve cut its policy rate by 25 bps (to 
a 3.75–4.00% range) on 29 October, its second cut 
of 2025, citing a weakening labour market and the 
complication of missing government data during the 
US shutdown.  

	» Equity markets hit fresh record highs early in the week 
as investors cheered a US-China trade framework 
and softer US inflation prints that raised odds of 
further Fed easing. 

	» Policy uncertainty and recession chatter persisted: 
commentary and consumer surveys flagged 
recession fears despite the rally - markets balancing 
optimism on trade vs. worries about growth and jobs. 

	» Political/geo-economic headlines (Trump 
administration trade moves and tariff decisions) 
continued to shape market sentiment and corporate 
guidance going into earnings season.

	» Bank of England (BoE) policy discussion centred on 
whether to pause or begin easing - markets and 
analysts were split but many expected the BoE to hold 
at its November meeting while pricing a cut later, 
amid easing inflation but weaker growth signals.  

	» UK inflation remained well above target (sticky 
services and food components), keeping the BoE 
cautious even as voters and markets watch the 
upcoming autumn budget.  

	» Corporate/market headlines: a mix of corporate news 
(listings, M&A scrutiny such as Greencore-Bakkavor) 
and sectoral weakness in retail and SMEs fed volatility 
in domestic markets.  

	» Energy/industrial stress: UK oil-service insolvency 
(Petrofac administration) and ongoing questions 
around energy/renewables policy added to regional 
risk.

	» The ECB held rates on 30 October and signalled a 
data-dependent approach as euro-area inflation 
eased toward ~2.1% (October preliminary), 
supporting the decision to pause.  

	» EU leaders continued to focus on defence/Ukraine 
support and on politically sensitive financing 
solutions (debate over frozen Russian assets and an 
asset-backed loan for Ukraine), exposing internal 
divisions even as commitments continue.  

	» Markets took the ECB pause as confirmation that 
disinflation is proceeding - bond yields and equity 
moves were modest as investors pushed any bigger 
easing bets into later months.  

	» Additional EU sanctions and export controls 
continued to shape trade-sensitive sectors (energy, 
defence, dual-use tech) and complicate corporate 
supply chains.

	» US-China talks produced a modest trade framework 
(tariff rollbacks/market access steps reported) that 
helped trigger a global risk-on move and lifted 
Chinese equities initially. 

	» The Bank of Japan held policy steady (end-Oct 
decision), but Governor Ueda used unusually hawkish 
language — markets took that as a clear signal a rate 
hike (to 0.75%) could be imminent (Dec/Jan window). 

	» Even though a ceasefire that began on 10 October 
is nominally in place, Israeli air-strikes and artillery 
continue in Gaza. A meeting in Istanbul (with Turkey, 
Qatar, Saudi Arabia, UAE, Jordan, Pakistan, Indonesia) 
is expected to push for a Palestinian-led security/
administration role in Gaza and renew pressure on 
Israel over the ceasefire terms. 

	» Middle East / commodity geopolitics remained a 
background risk (sanctions, supply-side moves and 
OPEC dynamics), so the oil market reaction to political 
events stayed a key watch item for inflation and EM 
finances.

What does it show?

The graph above illustrates quarterly trends in corporate activity within the S&P 500 since 2013, focusing 
specifically on share buybacks and capital expenditures. Since the Global Financial Crisis, S&P 500 companies 
have repurchased over $7 trillion worth of stock, generating consistent demand and significantly influencing 
equity markets. This sustained buyback activity has not only supported share prices but also enhanced 
returns on capital, driven as much by balance sheet management as by operational performance, through the 
mathematical impact on earnings per share.

Why is it important?

The technology sector, historically a strong proponent of buybacks, is now facing a shift in capital allocation 
priorities driven by the demands of AI. Hyper-scalers such as Amazon, Google, Meta, Microsoft, and Oracle 
have seen capital expenditures rise sharply, with capex as a share of operating cash flow increasing from 
around 15% to nearly 60%. This surge reflects the sector’s growing appetite for infrastructure investment, 
particularly in AI and data centers.

Free cash flow, often viewed as the cleanest measure of a company’s cash-generating ability, excludes capital 
spending. As such, declining free cash flow may signal that aggressive investment is beginning to erode future 
financial flexibility, raising questions about the sustainability and prudence of current spending strategies. If 
tech giants continue to draw down reserves to fund AI expansion, it could challenge the perception of quality 
and discipline that has long supported their valuations.

This shift may also lead to a slowdown or cessation of buybacks, removing a key mathematical tailwind for 
earnings growth and weakening one of the structural supports of equity market performance. The risk of 
over-investment is real: elevated capex may not yield proportional returns, potentially exposing investors 
to correction risk. In this environment, heightened vigilance, diversification, and disciplined portfolio 
management remain essential tools for navigating uncertainty.

Europe

Global markets rode a wave of cautious optimism as the Fed’s rate cut and easing US-China 
tensions buoyed sentiment, while Europe and the UK paused amid disinflation and weak growth; 
geopolitical risks from Gaza and oil markets kept volatility high.



Cumulative returns

Asset Class / Region Currency
Week ending   

31 October  
Month to date YTD 2025 12 months 

Developed Markets Equities

United States USD 0.7% 2.3% 17.2% 21.0%

United Kingdom GBP 0.8% 4.2% 22.4% 23.9%

Continental Europe EUR -0.9% 2.3% 15.3% 15.0%

Japan JPY 1.9% 6.2% 22.4% 26.7%

Asia Pacific (ex Japan) USD 0.8% 3.7% 29.8% 25.4%

Australia AUD -1.5% 0.4% 11.9% 12.5%

Global USD 0.5% 2.0% 19.8% 22.0%

Emerging Markets Equities

Emerging Europe USD -0.6% 1.1% 44.9% 47.8%

Emerging Asia USD 1.0% 4.9% 32.6% 28.0%

Emerging Latin America USD 2.2% 0.9% 44.4% 28.1%

BRICs USD -1.1% -1.0% 23.6% 19.2%

China USD -1.5% -3.8% 36.2% 33.7%

MENA countries USD 0.1% 1.3% 6.7% 8.6%

South Africa USD -2.0% 0.5% 56.5% 41.2%

India USD -1.3% 4.7% 6.1% 1.9%

Global emerging markets USD 0.9% 4.2% 32.9% 27.9%

Bonds

US Treasuries USD -0.5% 0.6% 6.1% 5.1%

US Treasuries (inflation protected) USD -0.5% 0.4% 7.2% 6.0%

US Corporate (investment grade) USD -0.8% 0.4% 7.4% 6.8%

US High Yield USD -0.1% 0.2% 7.3% 8.0%

UK Gilts GBP 0.2% 2.7% 4.7% 4.0%

UK Corporate (investment grade) GBP 0.3% 2.2% 6.4% 7.6%

Euro Government Bonds EUR 0.2% 0.9% 1.2% 2.1%

Euro Corporate (investment grade) EUR 0.1% 0.7% 3.5% 4.7%

Euro High Yield EUR 0.2% 0.1% 4.7% 5.9%

Global Government Bonds USD -0.4% -0.4% 6.8% 4.5%

Global Bonds USD -0.5% -0.1% 8.2% 6.2%

Global Convertible Bonds USD 0.2% 2.6% 24.3% 25.8%

Emerging Market Bonds USD 0.6% 2.3% 11.9% 11.6%

Weekly market data
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Cumulative returns

Asset Class / Region Currency
Week ending

31 October 
Month to date YTD 2025 12 months

Property

US Property Securities USD -2.8% -1.6% 2.1% -1.6%

Australian Property Securities AUD -3.6% 0.6% 9.1% 4.0%

Global Property Securities USD -2.5% -1.4% 10.1% 5.6%

Currencies

Euro USD -0.9% -2.0% 11.4% 6.1%

UK Pound Sterling USD -1.2% -2.4% 4.9% 2.1%

Japanese Yen USD -0.8% -4.1% 2.1% -1.2%

Australian Dollar USD 0.4% -1.2% 5.7% -0.4%

South African Rand USD -0.4% -0.4% 9.0% 1.8%

Swiss Franc USD -1.0% -1.2% 12.9% 7.6%

Chinese Yuan USD 0.0% 0.0% 2.5% 0.0%

Commodities & Alternatives

Commodities USD 0.1% 1.6% 5.9% 8.0%

Agricultural Commodities USD 0.8% 0.7% -4.3% -3.5%

Oil USD -1.3% -2.9% -12.8% -11.1%

Gold USD -2.7% 4.1% 52.5% 46.1%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.



Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is 
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt 
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South 
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial 
services, please contact distributionservices@momentum.co.uk. ©MGIM 2025.

For more information, please contact: 
Distribution Services

E: distributionservices@momentum.co.uk 
T: +44 (0)207 618 1829

Stewards of your investment success


