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Manufacturing contracting globally
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Source: Bloomberg Finance L.P., Momentum Global Investment Management. Data as at 30 August 2024.
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China demand indicators
Index, Dec 2019 = 100

9
Source: NBS, J.P. Morgan



China’s confidence crisis



EU Headwinds to growth

Source: European Commission, 2004. Based on Eurostat (EU), EIA (US) and CEIC (China), 2024.



US labour market cooling – but still creating jobs
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Source: Bloomberg Finance L.P., Momentum Global Investment Management. Data as at 30 August 2024.
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Labour market cooling but not weak
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Source: Bloomberg Finance L.P., Momentum Global Investment Management. Data as at 30 August 2024.
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Inflation expectations have declined significantly

9
Source: Bloomberg Finance L.P., Momentum Global Investment Management. Data as at 13 September 2024.
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Credit spreads benign – no signs of stress

9
Source: Bloomberg Finance L.P., Momentum Global Investment Management. Data as at 30 August 2024.
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Market pricing of policy rate change by end 2024 & mid 2025

9
Source: Overnight index swaps. Data as at 12 September 2024.
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Geopolitical disconnect?

9
Source: Bloomberg Finance L.P., Momentum Global Investment Management. Data as at 30 August 2024.
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Source: Federal Reserve, J.P. Morgan

US Commercial Real Estate – a problem for small banks
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Source: AMECO, J.P. Morgan

Fiscal deficits and debt constrain growth 
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Globalisation in retreat

Source: Global Trade Alert, 2024.



Geopolitical threats – China dominance in clean tech….

Source: European Commission, 2024. Based on IEA, Bruegel.



….and in critical resources

Source: IEA. Based on S&P Global, USGS, Mineral Commodity Summary and Wood Mackenzie, 2024.



Demographic challenges especially in Europe and China

Source: United Nations World Population Prospects, 2022.
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Inflation and 
monetary policy

▪Inflation moving to target, Fed focus 
shifts to softening labour market

▪Monetary policy into easing cycle, 
pace and extent of cuts uncertain

▪Market expectations firmly dovish, 
especially so in the US

Economic 
outlook

▪Slowing growth environment with 
risks to the downside

▪No systemic risks

▪Households, companies and banks 
enter the tougher period in good 
shape

▪China slowdown removes key 
engine from global growth

Risks

▪Core inflation stays high

▪Vulnerabilities arising from high debt 
levels 

▪Policy overkill

▪Slowdown/recession hits profits 
harder than expected 

▪Geopolitics – wars and US election

▪Breakdown in US-China relationship

Holding pattern

▪Difficult macro economic 
environment 

▪End of era of ultra-loose monetary 
policy has brought valuation 
opportunities

▪More broadly based equity market  
performance in prospect

▪Improving environment for active 
managers and multi asset as big tech 
and passive underperform

Continued volatility likely as markets react to macro, corporate and geopolitical developments.  Policy easing now 
established in developed markets. Geopolitics front and centre as we go into US election season. Bouts of 

weakness present buying opportunities, but diversification remains vital

Outlook summary 
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