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The week of May 12-16, 2025, marked a pivotal moment for global financial markets, driven
by a landmark US-China trade agreement announced on May 13. The 90-day truce, which

115

110 significantly reduced tariffs, alleviated months of trade-related uncertainty, sparking a broad-

105 based rally across equities, cryptocurrencies, and select currencies.
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Source: Momentum Global Investment Management, Bloomberg Finance L.P, data to 15 May 2025.

What this chart shows

Salty twists as Germany’s DAX index recovers the collapse from early April and surges into new territory.

On 15 May 2025 the DAX closed at a record high of 23,695.59, representing a 19.0% rise since the beginning
of the year, compared to just 0.6% in the S&P 500. Germany has seen a boost from rising defence and
infrastructure spending, as the government reorients fiscal priorities in response to geopolitical tensions.

In contrast, while US markets have managed to recoup their post-tariff losses (most major benchmarks
share a similar profile in the last couple of months), there remains ongoing pessimism in the US around the
impact of the trade war on their domestic economy.

Why this is important

The DAX's ascent amidst global economic uncertainties offers a compelling visual narrative of resilience
and progress. Newly appointed chancellor, Friedrich Merz, delivered his first speech on Wednesday 14
May, looking to make Europe’s largest economy a “locomotive of growth” again. Prior to taking office, the
new governing coalition had already advanced schemes through parliament to allow increased defence
spending by easing strict long-standing debt rules and establishing a large infrastructure fund. Germany
starts from a very low military base, since the end of WW2 Germany has (understandably) recoiled from
military investments, maintaining only a minimal defence force with no significant land army. The Ukraine
war and the US retreat as the "guardian" of Europe has caused a shock reversal of German political thinking.
Added to this, much of Germany’s limited military equipment has already been donated to the Ukrainian
war effort. Together, these factors point to a multi-year cycle of substantial defence investment, boosting
industrial output and supply chains across Europe and perhaps signalling a continued commitment upon
which markets can thrive.

Germany has been spearheading a wider European charge, with spending announcements sparking
economic optimism across the region. The European Central Bank (ECB) continues to cut interest rates as
inflation approaches its 2% target, making the eurozone an attractive proposition.

Allocation within our Momentum GF Global Equity Fund has managed to capture these gains with our
German equity exposure outperforming the DAX by approximately 10% year-to-date, highlighting the
benefits of diversification and active management.
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China from 145% to 30%, with Chinese levies on the
US dropping from 125% to 10%.

Moody’s rating agency cut the US rating to Aal from
Aaa, saying a ballooning budget deficit showed little
sign of narrowing.

April inflation slowed to 2.3%, boosting investor
confidence. The S&P 500 erased its 2025 losses, led
by tech and Al stocks.

Saudi Arabia, Qatar, and the UAE pledged over $3
trillion in US investments across sectors like Al,
defence, and energy, signalling strong international
confidence.

Europe

Portugal’s ruling centre-right coalition won a snap
poll, early results showed. Bucharest’s centrist
mayor won Romania’s presidential runoff, defeating
a Trump loyalist. Poland’s presidential election will
go to a June 1 runoff between a Donald Tusk ally and
anationalist.

The European Central Bank may need to cut interest
rates to "slightly below" 2% as global trade tensions
pose downside risks to inflation and growth,
Belgium's central bank governor, Pierre Wunsch,
told the Financial Times in an interview published on
Saturday.

European leaders are to speak to Donald Trump on
Monday to help the US president “prepare” for his
planned call with Vladimir Putin in attempt to push
forward Ukraine peace talks. Russia is preparing a
list of conditions for a possible ceasefire and will
exchange it with Kyiv privately.
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food trade barriers and integrate emissions trading
schemes, while facing domestic political resistance.

The UK economy grew by 0.7% in Q1 2025,
surpassing forecasts and indicating resilience amid
global uncertainties.

A proposed mutual recognition of conformity
assessment (MRCA) agreement with the EU could
increase UK exports by up to 279% in sectors like
industrial machinery and electronics.

The Great British Energy Act 2025 was enacted,
creating a publicly owned energy firm to accelerate
clean energy development and support net-zero
commitments.

Despite a swift tariff rollback agreement with China,
the US has yet to provide similar relief to allies

like Japan and the EU, who are still negotiating
exemptions from recent tariffs.

Some Chinese companies from mainland China or
Hong Kong are planning IPOs, dual listings, or share
placements in Singapore in the next 12 to 18 months
as Chinese firms look to expand in Southeast Asia
amid global trade tensions.

Japan recorded its highest-ever monthly foreign
inflows into equities and long-term bonds in April,
as global investors sought diversification amidst US
tariff shocks.

Gold prices, a traditional safe-haven asset, declined
as trade tensions eased.
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Cumulative returns Cumulative returns

Week ending Week ending

Asset Class / Region Currency 16 May Month to date YTD 2025 12 months Asset Class / Region Currency 16 May Month to date YTD 2025 12 months

Developed Markets Equities Property

United States usb 5.3% 71% 1.7% 13.5% US Property Securities usD 1.6% 2.8% 0.9% 10.5%

United Kingdom GBP 17% 23% 8.0% 6.4% Australian Property Securities AUD -06% 33% 1.9% 2.4%

Continental Europe EUR 23% 4.8% 10.9% 71% Asia Property Securities usD -1.2% 0.2% 11.1% 3.4%

Japan JPY 0.3% 2.7% -0.5% 26% Global Property Securities usD 0.8% 19% 47% 8.8%

Australia AUD 1.6% 3.0% 3.7% 9.5% Euro USD -1.0% -1.9% 77% 2.5%

Global Usb 4.2% 5.8% 4.9% 12.9% UK Pound Sterling USD -0.3% -06% 6.0% 47%

Emerging Europe usb 0.7% 4.7% 26.1% 12.8% Australian Dollar UsD -0.2% 0.1% 3.5% -4.2%

Emerging Asia Usb 36% 6.3% 8.6% 10.2% South African Rand usD 1.0% 2.9% 4.5% 0.6%

Emerging Latin America usD 1.4% 3.2% 24.3% -4.2% Swiss Franc USsD -09% -2.0% 8.2% 78%

BRICs Usb 30% 3.7% 11.7% 12.2% Chinese Yuan UsD 0.4% 0.8% 1.2% 0.2%

MENA countries uUsD 1.0% 0.2% 0.7% 49% Commodities UsD 0.0% 23% -07% -3.0%

South Africa usb 0.8% 30% 21.6% 24.7% Agricultural Commodities usD 0.1% -0.9% -1.8% -3.3%

India usD 42% 17% 6.2% 10.1% oil USD 23% 36% 12.4% 21.4%

Global emerging markets uUsD 3.1% 5.5% 10.0% 9.4% Gold USsD -36% -3.0% 22.1% 34.5%
Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

US Treasuries uSsD -0.4% -1.5% 2.0% 4.0%

US Treasuries (inflation protected) usD -0.2% -1.0% 3.1% 5.1%

US Corporate (investment grade) usD 0.2% -0.6% 1.7% 4.8%

US High Yield usb 0.8% 1.4% 2.4% 87%

UK Gilts GBP -0.5% -1.2% 1.0% -0.4%

UK Corporate (investment grade) GBP 0.0% -0.2% 1.4% 3.1%

Euro Government Bonds EUR 0.0% -0.5% 0.1% 29%

Euro Corporate (investment grade) EUR 0.1% 0.0% 1.1% 5.4%

Euro High Yield EUR 0.4% 0.9% 1.8% 79%

Global Government Bonds ushD -0.5% -1.6% 4.4% 47%

Global Bonds usb -0.5% -1.5% 4.1% 4.8%

Global Convertible Bonds usb 1.8% 3.6% 6.8% 14.3%

Emerging Market Bonds usD 0.7% 0.5% 2.6% 6.6%
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Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multi-manager and the manager of the underlying assets at
rates contaihed in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein). .

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB.
MGIM is authorised and regulated by the Financidl Conduct Authority in the United Kingdom (registration no.232357), and
is éxempt from the requirements of section 7(1) of the Fingncial Advi;sory and Intermediary Services Act 37 of 2002 (FAIS)

in Seuth Africa, in terms of the FSCA FAIS Notice 141 of 2021 (published 15 December 2021). For complaints relating to
MGIM’s ].‘inancial servic'es, please contact distributionservices@momentum.co.uk © MGIM 2025.
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