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Responsible investing forms an integral part of our investment
proposition. Sustainable and responsible investment practices
are a material factor underpinning investment outcomes for
our clients, and also therefore our long-term success as a
business.
We acknowledge that we are in a privileged position to act
as fiduciaries to our clients and stakeholders. We consider
environmental, social and governance (ESG) risks to be
relevant to the long-term performance of all the investments
we make and hold - across all asset classes, sectors, markets
and through time.

What is Sustainable & ESG Investing?
In recent years we have witnessed a resurgence of interest in more ethical or socially acceptable investment
choices as the environmental challenges our world currently faces have risen to the top of the socio-political
agenda. Sustainable or ‘ESG’ (environmental, social and governance) investing could be broadly defined as
investing ‘with a conscience’, with investors wanting their money ‘to make a difference’ and able to ‘vote
with their feet’ when selecting who to partner with to manage their money.
As is often the case in new and evolving markets, there is no one definition of what qualifies as a threshold
‘sustainable’ or ‘ESG’ investment strategy. One person’s ESG may be different from their neighbour’s. But
their direction of travel is likely to be the same, and as neighbours know, the community is stronger together.
Combined with greater public awareness of these issues, a desire to ‘make a difference’ and platform
technology that enables broader product choice, investment managers have rushed to cater to this growing
client segment. The ensuing proliferation of ESG funds means it is possible today to deliver credible multiasset investment solutions that provide for this demand.
At Momentum we combine a traditional investing approach with environmental, social, and governancerelated insights to improve the long-term investment outcomes for our clients. We believe companies that
are managed with a focus on sustainably generated returns – typically those with strong corporate profiles
on material sustainability issues – will have the potential over time to outperform peers with less regard for
sustainable returns, or those with poorly perceived sustainability profiles.
We are not dictating to our clients what sustainable investing should look like. Instead, we are offering a
choice that enables investors to invest their money into strategies that have sustainability criteria embedded
into their investment process or objectives, delivering a more sustainable investment footprint than ESG
‘unaware’ strategies.
When selecting active investment strategies, we prefer to advocate engagement over exclusion. A ‘vote
at the table’ can exert influence which a pure exclusionary approach is unable to do. Direction of travel is
sometimes more important than the starting point, meaning wholesale sector exclusions may be to the
detriment of society as a whole if opportunities to engender change are missed. In a marketplace now
rich with ESG products – some good, some bad, some ugly – we select those managers that we believe
are genuinely delivering on their sustainable agenda, in turn helping our clients navigate this increasingly
disperse market and acting as stewards of their capital.
The endgame would be an investment universe without labels, where sustainable processes are embedded
into all investment solutions and the corporate entities into which society invests. Like the proverbial train
tracks that converge ahead of us, but ultimately never meet, there is always room for further alignment and
we want to help our clients navigate that journey by offering an alternative choice, and to invest on the ‘right
side of the track’.

ESG refers to three factors which are central to a class of investing also known as “sustainable
investing.” This approach to investing incorporates a detailed assessment of a business’s
governance practices as well as its long-term impact on society and the environment. While
these are mostly non-financial factors, businesses with higher ESG standards are considered
to be less risky and more likely to succeed in the long run.
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Why invest in Sustainable
Model Portfolios
We fundamentally believe that ESG risk (and opportunity) factors are relevant to the
overall performance of investments.
What do Momentum’s Sustainable Managed Portfolios (MPS) invest in?
» The Sustainable MPS is a range of risk profiled core multi-asset investment portfolios that invest
in an underlying suite of open-ended investment funds, most of which have specific sustainability
criteria embedded into their objectives.
» The team have selected a diversified blend of equity, fixed income, real assets and alternatives
funds. The majority of these have been selected after considering their potential to consistently
generate sustainable returns over time.

Our approach when building the Sustainable Managed Portfolios
» The Sustainable MPS investment process builds off Momentum’s pedigree and long-standing
success in multi-asset investing. Our robust and repeatable process centres around an asset
allocation valuation framework that is embedded into all our investment solutions, including these
Portfolios.
» A core strategic portfolio allocation is modelled and tested to create the foundation from which
we would expect the risk and return objectives to be met over time. This core portfolio is then
populated substantially with managers who we consider to have robust and sustainable investment
processes, and those we expect will blend well in pursuit of a more sustainable investment
outcome.

We screen from the ever-growing universe of funds that cater to the sustainable
investment client segment. We may also include funds with less explicit ‘green’ labelling,
whose management teams we consider as leaders in the integration of ESG risk factors
into their investment processes.
Not all funds are born alike: we select those funds that we anticipate will improve the
Portfolios’ sustainability footprint compared to an ‘ESG unaware’ strategy.

Improved footprint
of the Portfolios

» We look for managers that will actively engage with the management of the companies whose
shares they own, seeking to influence, engender change and hold management accountable to both
sustainability as well as financial outcomes. Managers must act as responsible stewards of our
clients’ capital.
» We recognise that many of the most credible sustainable funds may not be labelled explicitly. We
don’t limit our search to just ‘ESG’, ‘responsible’ or ‘sustainable’ funds. We also turn over the non
‘green’ stones.
» Portfolio asset allocations and manager selection are continually evaluated. As the market
opportunity evolves, or as new managers become more attractive, we will make changes to the
Portfolios to maintain alignment with the long-term investment goals and sustainability profile we
are seeking for our clients.
» Risk is a key consideration for us when constructing our portfolios and we always seek
diversification across asset class, style and manager. We recognise that clients feel the pain
of a drawdown and we aim to balance risk and return considerations to improve the long-term
investment journey for our clients.
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Higher ESG
scores as
measured by
Sustainalytics*

Lower exposure to sectors or industries recognised or perceived to have poor or
deteriorating sustainability credentials.
Controversial Weapons

Gambling

Tobacco

Heavy
Extraction

Palm Oil

*Sustainalytics is a leading provider of ESG research, ratings and data to institutional investors and companies.

5

Our Sustainable Managed Portfolios
We have designed three new Sustainable Managed Portfolios to complement our existing
Managed Portfolio range. These align more closely to the responsible investing attributes
of our investment philosophy.
» We believe that high-quality companies that manage environmental, social and governance (ESG)
risks and opportunities well, will make attractive long-term investments.
» We are committed to being good stewards of our clients’ investments to protect and enhance their
long-term value, whilst improving their investment footprint.
» We believe our process can deliver superior risk adjusted returns to clients through our tactical
asset allocation and astute fund selection, while contributing positively to global environmental and
social challenges.

What we offer
» Our Sustainable MPS service offers a suite of diversified multi-asset portfolios with a dual mandate
that caters for a range of risk and return objectives, whilst improving the sustainable investment
footprint.
» The Sustainable MPS seek to enhance the real wealth of clients by delivering inflation beating
returns over time, whilst limiting drawdown and improving the investment footprint and journey.
» The Portfolios will largely mirror the asset allocation of the existing MPS range, which will serve as
the primary driver of portfolio returns.
» The Sustainable MPS are competitively priced with an AMC of 0.25% (no VAT)*

Sustainable Asset Allocation
Equities
Fixed Income

Sustainable
Managed Portfolio
4

Sustainable
Managed Portfolio
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CPI+ 4%

CPI+ 5%

Sustainable
Managed Portfolio
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Global Real Assets
Alternatives
Cash

CPI+ 6%

The Sustainable Managed Portfolio range is currently available on:
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*additional charges may apply

For more information, please contact:
Steve Hunter - Head of Business Development
T: +44 (0)7470 478 974

E: steve.hunter@momentum.co.uk

Helen O’Loughlin - Senior Business Development Consultant
T: +44 (0)7789 745 214		
E: helen.oloughlin@momentum.co.uk
Lucy Dolan - Senior Business Development Consultant
T: +44 (0)7384 116 526
E: lucy.dolan@momentum.co.uk
Michael Agnew - Business Development Consultant
T: +44 (0)7470 478 974
E: michael.agnew@momentum.co.uk

Important Information
Investment Manager - Momentum Global Investment Management Limited.
This document is only intended for use by the original recipient, either a
Momentum Global Investment Management Limited (MGIM) client or
prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution
by any person in any jurisdiction in which it is not authorised or permitted,
or to anyone who would be an unlawful recipient. The original recipient is
solely responsible for any actions in further distributing this document, and
in doing so should be satisfied that there is no breach of local legislation or
regulation. This document should not be reproduced or distributed except
via original recipients acting as professional intermediaries. This document
is not for distribution in the United States. Prospective investors should take
appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may
be relevant to the acquisition, holding, transfer, redemption or disposal of any
investments herein solicited.
Any opinions expressed herein are those at the date this document is issued.
Data, models and other statistics are sourced from our own records, unless
otherwise stated. We believe that the information contained is from reliable
sources, but we do not guarantee the relevance, accuracy or completeness
thereof. Unless otherwise provided under UK law, MGIM does not accept
liability for irrelevant, inaccurate or incomplete information contained, or for
the correctness of opinions expressed.
Asset allocation percentages are in some cases based on the normalised (or
benchmark) asset allocations of investee funds, as opposed to the actual
exposures of those funds at the date of this communication. This reflects the
expected average allocation over time which will result from decisions to hold
particular funds. The Momentum Sustainable Managed Portfolios (sMPS) are
applied to client accounts by the platform provider and it may take some time
for the client accounts to mirror the performance of the sMPS. It is for this
reason that client accounts may not achieve exactly the same returns as the
sMPS. The performance of the sMPS is based on the actual performance of
the underlying funds included in the portfolios.
The value of investments, and the income derived, may fluctuate and as a
result there is no guarantee that the investment objectives of the sMPS will be
achieved and it is possible that an investor may incur losses, including a loss
of the principal invested. MGIM (Company Registration No. 3733094) has
its registered office at The Rex Building, 62 QueenStreet, London EC4R 1EB.
MGIM is authorised and regulated by the Financial Conduct Authority in the
United Kingdom (registration no.232357). ©MGIM 2022. (21289)

