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Dollar / Yen exchange rate
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Source: Bloomberg Finance L.P, Data to 28 July 2026.
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What does the chart show?

The chart compares the USD/JPY exchange rate this year (dark blue line) with its performance during the first eight and
a half months of 2024 (candlestick series). We use a different chart format for the 2024 data to illustrate the full extent of
the volatility experienced by USD/JPY between 30 July and 5 August 2024.

During those four trading days, the exchange rate fell from 155.22 to 141.72, representing a decline of 8.7%.
Why is it important?

When examining the exchange rate this year, one can identify periods that closely resemble the trading patterns observed
in 2024. However, only recently has a significant divergence emerged.

Given that the Japanese yen remains close to its weakest level against the US dollar in more than three decades, the
Japanese authorities' determination to support the currency, and this week's central bank meetings involving both the
Federal Reserve and the Bank of Japan, investors should be prepared for a potential spike in volatility.

While it is difficult to estimate the magnitude of any potential market move, some participants are likely to look back at
the events of August 2024 as a reference point.

The yen'srole as the world's primary funding currency is well established and has been extensively utilised across a wide
range of leveraged investment strategies. Leverage is employed across virtually all asset classes, from traditional safe-
haven investments to ultra-high-beta assets. As a result, any significant and disorderly move in the funding currency can
rapidly affect the global risk landscape and trigger broader market dislocations. It is worth remembering that, particularly
in financial markets, history does not repeat itself, but it often rhymes. Therefore, as we navigate the current environment,
it is prudent to mind the gap.
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The final week of July was dominated by central bank decisions and key macroeconomic data,
with investors focusing on the Federal Reserve, Bank of England and Bank of Japan alongside

GDP, inflation and PMI releases. Markets were also influenced by easing Middle East tensions,
which pushed oil prices lower and supported global equity sentiment
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The Federal Reserve kept interest rates unchanged,
with Chair Kevin Warsh maintaining a data-
dependent stance and avoiding strong forward
guidance.

Q2 GDP and Core PCE inflation data reinforced
expectations that policy will remain restrictive until
inflation shows further evidence of easing.

Investors closely monitored earnings from major
technology companies, with Al investment
remaining a key market driver.

Falling oil prices following reduced Middle East
tensions improved market sentiment and supported
equities while reducing inflation concerns.

Europe

Preliminary Eurozone GDP data suggested modest
economic expansion despite weak manufacturing
conditions.

Flash inflation data remained close to target
but continued to be monitored carefully by
policymakers.

Germany released softer economic indicators,
highlighting uneven growth across the region.

Lower energy prices provided some relief to
consumers and businesses following the easing of
Middle East tensions.
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The Bank of England left interest rates unchanged as
policymakers balanced moderating inflation against
continued wage pressures.

UK financial markets focused on the Bank's updated
economic outlook and voting split for clues on
future policy.

Corporate earnings from major UK banks and large-
cap companies were generally resilient.

Politically, attention centred on domestic leadership
developments and ongoing economic policy
priorities.

£ ; Rest of the World/Asia

China’s July manufacturing PMI remained a key
indicator of industrial momentum and domestic
demand.

Markets awaited signals from China's Politburo
regarding further fiscal and economic support.

Rising wages continued to support expectations that
Japan's inflation environment is becoming more
sustainable.

Middle East tensions eased temporarily, leading to a
sharp decline in oil prices and improved global risk
sentiment.
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Weekly market data
Week ending 31 July 2026

Cumulative returns

Week ending

Asset Class / Region Currency 31 July 2026 Month to date YTD 2026 12 months
Developed Markets Equities
United States usb 1.1% -0.1% 9.9% 19.1%
United Kingdom GBP 1.3% 3.9% 11.8% 23.6%
Continental Europe EUR 0.6% -0.1% 11.1% 21.3%
Japan JPY -0.2% 0.2% 18.8% 39.2%
Asia Pacific (ex Japan) usD 2.5% -2.3% 21.0% 34.5%
Australia AUD 2.3% 2.3% 47% 6.0%
Global UsD 1.2% 0.5% 10.3% 20.4%
Emerging Europe usD 2.8% 6.1% 21.3% 34.3%
Emerging Asia USD 2.5% -4.2% 22.8% 39.0%
Emerging Latin America USD 2.0% 49% 159% 44.6%
BRICs usD 3.7% 6.3% -5.5% 0.7%
China usD 3.9% 9.0% -7.3% -1.1%
MENA countries usD -0.8% -1.3% -1.0% -3.8%
South Africa usD 3.0% -0.4% -5.6% 28.8%
India uUsD 3.6% 1.4% -11.4% -8.6%
Global emerging markets usD 2.4% -3.1% 20.0% 36.4%
US Treasuries usD -0.1% -1.2% -0.8% 1.9%
US Treasuries (inflation protected) usD 0.1% -0.8% 0.3% 2.5%
US Corporate (investment grade) uUsD 0.0% -1.5% -0.6% 2.7%
US High Yield usD 0.1% -0.3% 1.6% 5.0%
UK Gilts GBP 0.0% -16% -1.5% 1.3%
UK Corporate (investment grade) GBP 0.1% -1.3% -0.4% 2.7%
Euro Government Bonds EUR 0.0% -1.7% -0.5% -0.2%
Euro Corporate (investment grade) EUR 0.1% -1.0% 0.4% 1.0%
Euro High Yield EUR 0.0% -0.3% 16% 2.7%
Global Government Bonds usb 0.8% -0.4% -1.0% 0.5%
Global Bonds usD 0.5% -0.8% -0.9% 1.8%
Global Convertible Bonds usb 0.3% -46% 12.6% 22.2%
Emerging Market Bonds usD -0.1% -1.7% 0.3% 6.5%
US Property Securities usD -3.0% 2.3% 19.5% 23.4%
Australian Property Securities AUD 3.3% -0.1% -6.8% -8.4%
Global Property Securities usD -0.9% 2.5% 10.8% 16.3%
currencies .|
Euro UsD 1.2% 0.9% -19% 0.8%
UK Pound Sterling UsD 1.0% 1.6% 0.1% 1.8%
Japanese Yen uUSsD 2.8% 2.1% -1.6% -5.4%
Australian Dollar UsD 0.5% 1.6% 5.3% 9.2%
South African Rand usD 1.6% -0.9% 0.1% 9.9%
Swiss Franc usb 1.1% 0.0% -1.9% 0.4%
Chinese Yuan usD 0.3% 0.5% 3.5% 6.6%
Commodities UsD -26% 8.9% 32.0% 36.3%
Agricultural Commodities usD -2.5% 49% 11.7% 9.9%
QOil UsD -6.9% 23.6% 48.1% 24.3%
Gold UsD -0.6% 0.4% -6.4% 22.7%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.
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Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multi-manager and the manager of the underlying assets at
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.
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