Responsible Investing
Executive Summary

1. Executive summary

2.

Responsible Investment
Framework & Positioning

This section sets out broad based positioning on and approach to responsible
investment and ESG related matters.
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Momentum Investments published a detailed Stewardship Report in 2020,
and the Group’s integrated sustainability report is also testimony to this very
focussed approach.
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It is fair to say that our parent company Momentum Metropolitan Holdings
Limited (Momentum Metropolitan) are already very much active in this regard.
The policies and approach summarised and proposed in this document is
consistent, if not the same with that of our parent.
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Responsible Investing UK Stewardship Code 2020 and ESG considerations are
now mainstream. It is no longer an emerging trend; it has certainly become a
core topic on which we need to be able to participate in debate and demonstrate
our support, participation and pro-active approach. This document sets out
our approach/philosophy, processes and also contains the relevant policies
underpinning Responsible Investment.
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We pride ourselves on living our values
Momentum Global Investment Management Limited (MGIM) is a wholly owned subsidiary of the
Momentum Metropolitan. Consistent with the culture of Momentum Metropolitan, MGIM is a company
with a strong collegiate culture, confident in what we do, but humble and never arrogant. We truly believe
that values-based businesses deliver better long-term sustainable benefits for all their stakeholders.
Our values make us who we are – they strengthen and define our actions in all we do, in how we engage
and specifically in our goal and commitment to be a responsible investor.
We follow an outcome-based investment philosophy
At MGIM we follow an outcome-based investment philosophy, fully aligned to that of our sister
investment management companies (i.e. Momentum Asset Management (Pty) Ltd, and Momentum
Outcome-Based Solutions (Pty) Ltd) ~ collectively referred to as “Momentum Investments”). This means
we focus on delivering the outcomes our funds are designed to achieve to help investors achieve their life
/ spending goals. These outcomes are typically expressed as real return objectives to be achieved over a
certain number of years, but with a clear focus to make the investment journey as smooth as possible.

We actively engage, to enable positive change
We try to enable positive change as part of our integrated approach, and we will look to include
companies in our investments with a stronger transition and ESG focus in certain industries, rather than
have a blanket industry exclusion.
To achieve this, we actively engage with the entities (company management and fund managers) we
invest in on behalf of our clients, as well as all our service providers and partners. We expect companies,
fund managers and service providers to deliver on their commitments and our stated expectations with
regards to ESG and any other investment related criteria when we engage with them on any investments
held with them or any investment related services provided by them.
Our approach with regards to proxy voting is set out in our Proxy Voting and Engagement Policies.
Where we use discretionary third-party investment managers, we ensure that these managers confirm
acceptance of our Proxy Voting Policy, and that they will vote accordingly on shares invested on our and
our clients’ behalf. We also require such managers to report on proxy voting to us.
Through this engagement, we will bring to their attention areas in which we think they can improve.

We apply an integrated approach to responsible investment
As investors of our clients’ capital, we need stable, well-functioning and well governed companies and
economic systems to deliver on our long-term targeted client investment outcomes.
We fundamentally believe that ESG risk (and opportunity) factors are relevant to the overall performance
of investments. Responsible investment practices form an integral part of our investment philosophy
and are implemented throughout our investment processes. As part of our investment risk management
process, the impact of ESG factors on portfolios’ return outcomes need to be identified and assessed, and
where necessary, action needs to be taken accordingly.
We believe that a focus on long term sustainability should be engrained in all processes and functions
across our business. From an investment management perspective, this means we take into account
environmental, social and governance factors when making any investment decision. We recognise
that there are both risks and opportunities related to these factors, which we aim to incorporate into
our analysis, in the same way that we analyse all other financial and economic aspects relating to the
investments we make.

We follow an inclusive, positive approach
Given our integrated approach to ESG factors, investing responsibly
does not mean long lists of exclusions to us. There are, however,
certain entities, be it companies or governments, that we could
not do business with, whose behaviour and/or products are not
consistent with stable, well-functioning and well governed social,
environmental and economic systems. For example, all portfolios
therefore exclude investments in businesses that are involved,
directly or indirectly, with the production or distribution of cluster
munitions.
We do recognise that there are investors who prefer a more explicit
and focussed approach in their investments. For such clients, we
are able to develop specific solutions that cater for the outcomes
they want, within a context of a more narrowly defined sustainable
strategy. In such cases, portfolios might have a stronger focus on
exclusion of specific industries to reflect more specific mandate
requirements.
We actively align with global organisations
We strive to align ourselves with global institutions focussing
on enhancing and promoting good stewardship investment
principles and practices, and are committed to following principles
and guidelines of the following organisations and codes, either
as a direct signatory/member, or indirectly through our parent
company’s commitments:

As a business, we strive to live responsibly
We are focussed on living life responsibly as a business, recognising that we too contribute to social,
environmental and economic systems. We therefore acknowledge our social responsibility as a company.
It is our commitment to not only contribute towards the reduction of negative social effects but also
towards making a positive social contribution in the markets where we operate.

Global Just Transition Working Group on Climate Change

As a testimony to this, Momentum Metropolitan has recently been awarded the Top Employer
Certification from the International Top Employer Institute, the global HR authority on certifying
excellence in employee conditions.

UK FRC Stewardship Code 2020

Our parent company, Momentum Metropolitan supports the Sustainable Development Goals (SDGs).

United Nations Principles for Responsible Investment (“UNPRI”)

Investment Consultants’ Sustainability Working Group (“ICSWG”)

Momentum Global Investment Management Limited
The Rex Building, 62 Queen Street
London, EC4R 1EB
+44(0)20 7074 3579
www.momentum.co.uk

Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment Management
Limited (MGIM) or a Momentum Mutual Fund ICC Limited client or prospective client, and does not constitute an offer or solicitation
to any person in any jurisdiction in which it is not authorised or permitted, or to anyone who would be an unlawful recipient. The original
recipient is solely responsible for any actions in further distributing this document, and in doing so should be satisfied that there is no
breach of local legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.
This document is for informational purposes only. Prospective investors should not construe any of the information contained herein
as legal, tax, investment, financial, professional, or other advice. The content is information of a general nature and does not address
the circumstances of any particular individual or entity. Prospective investors should obtain appropriate advice regarding applicable
legal, taxation and exchange control regulations in countries of their citizenship, residence or domicile which may be relevant to the
acquisition, holding, transfer, redemption or disposal of any investments herein solicited. Any opinions expressed herein are those at the
date this document is issued. Data, models and other statistics are sourced from our own records, unless otherwise stated. We believe
that the information contained is from reliable sources, but we do not guarantee the relevance, accuracy or completeness thereof. Unless
otherwise provided under UK law, MGIM does not accept liability for irrelevant, inaccurate or incomplete information contained, or for
the correctness of opinions expressed.
The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an investor may incur
losses, including a loss of the principal invested. Past performance is not generally indicative of future performance. Investors whose
reference currency differs from that in which the underlying assets are invested may be subject to exchange rate movements that alter
the value of their investments. Under our multi-management arrangements, we selectively appoint underlying sub-investment managers
and funds to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual investment
management fees are payable both to the multi-manager and the manager of the underlying assets at rates contained in the offering
documents of the relevant portfolios (and may involve performance fees where expressly indicated therein).
Momentum Global Investment Management (Company Registration No. 3733094) has its registered office at The Rex Building,
62 Queen Street, London EC4R 1EB. Momentum Global Investment Management Limited is authorised and regulated by the Financial
Conduct Authority in the United Kingdom, and is an authorised Financial Services Provider pursuant to the Financial Advisory and
Intermediary Services Act 37 of 2002 in South Africa. © Momentum Global Investment Management Limited 2021.

