Chart of the Week

11 August 2025

Performance comparison of the S&P 500 V Non profitable Tech

since 1 January 2025
140

120

100

01January 2025 01February 2025 01March 2025 01 April 2025 01May 2025 01 June 2025 01 July 2025
2025 year to date
—Goldman Sachs Non-Profitable Tech Index —S&P 500 Index

Source: Bloomberg Finance L.P, data as at 31 July 2025,

What this chart shows

Over the past quarter, we've seen a surprising trend of companies with limited prospects for building
sustainable business models have attracted increased investor interest, outperforming higher-quality
peers. The Goldman Sachs Non-Profitable Tech Index serves as a useful proxy for this phenomenon,
tracking firms with high leverage, weak profitability, or otherwise fragile business fundamentals. The chart
illustrates the index’s volatile journey through 2025, sharply contrasting with the steadier performance of
the S&P 500 Index.

Why this is important

Recognising the current investment environment, where companies with high valuations and questionable
growth prospects are thriving, is essential. These firms often rely heavily on capital markets for funding and
return little to shareholders. Their recent outperformance has been supported by a low-volatility backdrop
and abundant market liquidity, conditions that may not persist indefinitely.

While momentum-driven, non-fundamental trends may be tempting, we remain committed to our
long-term investment philosophy: focusing on high-quality companies with proven track records of
outperformance across market cycles. Despite strong returns in Q2, some driven by questionable
fundamentals, we believe now is an opportune time for investors to rebalance toward quality and durability,
especially given the potential for rapid shifts in market leadership amid ongoing macro uncertainty.
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Central banks in the US, UK, and EU signalled shifting policy stances amid soft data, inflation
concerns, and trade pressures, driving rate-cut bets and market repositioning. Globally,

geopolitical flashpoints and weak Chinese economic signals shaped investor sentiment and

capital flows.
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» Avpair of Fed governors publicly pushed for faster rate
cuts after weak jobs signals, with one arguing for up to

three cuts this year.

» Markets braced for fresh inflation data (July CPI) and
tariff-driven price pressures - analysts warned tariffs
could push inflation higher in coming months.

» USinvestment-grade corporate bond market notches

up biggest inflows since 2020.

» The premium for gold futures in New York over spot
prices jumped Friday after the FT reported the US
added a surprise tariff on the imports of 1 kilogram
bars. It’s not clear whether the tariffs are already in
force and if they apply to all countries.

Europe

» Swiss President Karin Keller-Sutter left Washington

without securing a reduction in the 39% tariff imposed

by Trump.

» The European Central Bank (ECB) launched/
announced forward-looking initiatives (e.g., public
engagement on future euro banknote design and
related consultations).

» Areport by the ECB revealed that between 2015
and 2022, approximately 240,000 jobs in eurozone
manufacturing (notably in auto and chemicals) were
lost or relocated due to competition from Chinese

producers. These industries now face renewed threats

amid shifting global trade dynamics

» European Parliament adopted a decision to update
the list of high-risk third countries with strategic
deficiencies in anti-money laundering and counter-
terrorist financing regimes. One of the most
significant developments was the removal of the
United Arab Emirates (UAE) from this list.
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The Bank of England’s (BoE) Monetary Policy
Committee voted to reduce Bank Rate by 25 bps to
4.00% at its latest meeting on 6 August, as expected.

The BoE released its August monetary policy report
reiterating cautious growth prospects and near-term
upside inflation risks - signalling data dependence
ahead.

Markets reacted to the cut with close attention to gilt
yields and sterling moves as investors re-priced UK
rate expectations.

Reeves hopes promise of fairness will cushion
potential Budget tax rises. People close to the UK
chancellor say she has begun drawing up a list of
measures she may tighten in the autumn.

> N\ Rest of the World/Asia
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UN ambassadors condemn Israel's 'dangerous' Gaza
City plan as Netanyahu denies starving Palestinians.
Israeli Prime Minister Benjamin Netanyahu defends
his government's plan to take over Gaza City, claiming
itis the "best way" to end the war.

US President Donald Trump will meet with Russian
President Vladimir Putin on August 15 in Alaska to
negotiate an end to the war in Ukraine. Zelenskiy said
Ukraine won’t cede territory to end the war with Russia,
which has international support. NATO’s Mark Rutte
told ABC that any progress toward peace would require
territory to be “on the table” in negotiations.

Japanese investors sold foreign stocks for a third
consecutive month in July, taking profits after a steep
rally left valuations stretched, while channelling

large sums into higher-yielding foreign bonds as a
weakened yen boosted returns.

China's producer prices fell more than expected in July,
while consumer prices were unchanged, underscoring
the impact of sluggish domestic demand and
persistent trade uncertainty on consumer and
business sentiment.
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Cumulative returns

Cumulative returns

Week ending

Asset Class / Region Currency BT Month to date YTD 2025 12 months Asset Class / Region Currency Month to date YTD 2025 12 months
8 August 8 August
Developed Markets Equities Property
United States usD 2.4% 0.8% 9.2% 21.2% US Property Securities usD 0.3% -0.1% -17% -0.5%
United Kingdom GBP 0.5% -0.1% 13.7% 15.2% Australian Property Securities AUD 29% 1.7% 9.5% 14.9%
Continental Europe EUR 2.5% 0.5% 10.0% 12.0% Asia Property Securities* usD -0.8% 0.8% 18.4% 175%
Japan JPY 26% 2.8% 10.1% 26.0% Global Property Securities usD 1.5% 1.4% 75% 8.0%
Australia AUD 1.7% 0.7% 9.7% 18.6% Euro USD 1.0% 2.0% 12.6% 6.8%
Global UsD 1.9% 0.6% 11.5% 21.2% UK Pound Sterling usD 1.5% 17% 7.4% 5.5%
Emerging Markets Equities Japanese Yen USD 0.1% 2.0% 6.5% -0.3%
Emerging Europe usD 6.0% 5.2% 475% 42.3% Australian Dollar uUsD 1.1% 1.4% 5.5% -0.8%
Emerging Asia usb 2.0% 0.3% 17.1% 23.0% South African Rand USD 1.9% 2.5% 6.5% 3.7%
Emerging Latin America usbD 46% 4.3% 29.4% 12.0% Swiss Franc USD -0.2% 06% 12.4% 7.2%
BRICs USb 1.1% 0.2% 14.5% 19.8% Chinese Yuan USD 0.1% 0.2% 16% -0.1%
China usb 2.0% 0.9% 24.0% 45.2% Commodities & Alternatives
MENA countries usbD 0.3% 0.2% 3.5% 9.0% Commodities USD -0.8% -1.9% 16% 6.5%
South Africa usD 6.3% 6.0% 38.1% 39.1% Agricultural Commodities usD 0.4% -0.4% -50% 17%
India usb -1.2% -16% 16% -1.9% oil USD -4.4% -8.2% -10.8% -159%
Global emerging markets usD 2.3% 0.9% 18.6% 22.5% Gold USD 1.0% 3.1% 29.5% 40.5%

Bonds

*data to 1 August 2025. Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

US Treasuries uSsD -0.3% 0.6% 4.0% 2.5%
US Treasuries (inflation protected) usD 0.1% 0.7% 5.4% 4.8%
US Corporate (investment grade) usD -0.1% 0.6% 49% 52%
US High Yield usb 0.4% 0.2% 5.2% 8.9%
UK Gilts GBP -0.3% -0.1% 2.0% -0.9%
UK Corporate (investment grade) GBP -0.2% 0.0% 3.7% 4.0%
Euro Government Bonds EUR 0.1% 0.1% 0.4% 1.8%
Euro Corporate (investment grade) EUR 0.1% 0.0% 2.4% 49%
Euro High Yield EUR 0.2% 0.1% 4.0% 8.4%
Global Government Bonds ushD 0.4% 1.2% 6.5% 3.6%
Global Bonds usb 0.3% 1.1% 71% 49%
Global Convertible Bonds usb 1.0% 0.1% 13.1% 21.3%

Emerging Market Bonds usD 0.7% 0.8% 71% 9.1%
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Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multi-manager and the manager of the underlying assets at
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB.
MGIM is authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and
is exempt from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS)

in South Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s
financial services, please contact distributionservices@momentum.co.uk. © MGIM 2025.
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