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Gold update

1.



Gold hits multiple 
new highs

Breaking prior records

•

•

•

•

Source: WisdomTree, Bloomberg. Nominal is LBMA PM fixing. Real deflated by US CPI index. January 1947 to April 2024. Gold data daily. CPI data monthly.
Historical performance is not an indication of future performance and any investments may go down in value.



Gap between gold 
and real yields widen

Gold has significantly outperformed bonds in 2024 

•

Source: WisdomTree, Bloomberg. January 1997 to April 2024. Daily data
Historical performance is not an indication of future performance and any investments may go down in value.



Gold is also defying 
Dollar headwinds

Dollar and gold relationship also appears to have 
weakened

•

•

Source: WisdomTree, Bloomberg. June 2002 to April 2024. Daily data
Historical performance is not an indication of future performance and any investments may go down in value.



Gold and inflation 
back in line

Gold has historically been an excellent inflation hedge

•

•

•

Source: WisdomTree, Bloomberg. Quarterly data from Q1 1972 to Q1 2024
Historical performance is not an indication of future performance and any investments may go down in value.



Gold futures market 
sentiment 
rebounding

Net speculative positioning in gold futures has risen to 
highest level since May 2022

•

•

Source: WisdomTree, Bloomberg. Weekly data from March 1995 to April 2024. 
Historical performance is not an indication of future performance and any investments may go down in value.



Gold ETP buying 
however, has not 
followed

ETP investors continue to shy away from gold

•

•

Source: WisdomTree, Bloomberg. Daily data from November 2023 to April 2024. 
Historical performance is not an indication of future performance and any investments may go down in value.



Central bank demand 
for gold is strong

Central bank demand for gold was at a historic high in 
2022…

•

•

Source: WisdomTree, World Gold Council, Q1 2010 to Q4 2023.
Historical performance is not an indication of future performance and any investments may go down in value.



Central banks are likely to keep buying large amounts of gold

Sources: WisdomTree, World Gold Council, IMF, as of March 2024. Historical performance is not an indication of future performance, and any investments may go down in value.

Central banks to continue 
to buy

•

•



Gold as a geopolitical hedge

Source: WisdomTree, Bloomberg. Gold is based on Bloomberg spot prices and Equities are based on the S&P 500 Index
Historical performance is not an indication of future performance and any investments may go down in value.



Geopolitical risk 
remains elevated

The Israeli-Hamas war has been escalating

•

•

•

•

Source: Dario Caldara and Matteo Iacoviello’s Geopolitical Risk Index based on a tally of newspaper articles covering geopolitical (war) tensions, Bloomberg, WisdomTree. January 1986 – March 2024. 
Historical performance is not an indication of future performance and any investments may go down in value.

Gold and geopolitical risks



Rising indebtedness

Gold could rise as indebtedness increasingly becomes a 
concern

•

Source: WisdomTree, Bloomberg, White House Office of Management and Budget (Federal plus other agency debt estimates). 1971 – 2022 Actual, 2023 – 2028 forecast. GDP = Gross Domestic Product
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties

US Government Debts and Gold Prices



Gold model and 
forecasts

2.



WisdomTree Gold Model

We have built a model that 
demonstrates that changes in gold 
price (in US Dollars) are driven by 
(direction in parenthesis):

•

•

•

•

Source: Bloomberg, WisdomTree price model. March 1996 to March 2024
Historical performance is not an indication of future performance and any investments may go down in value.



Gold model and 
actual prices have 
been close

Our model illustrates why its important to look at gold in 
a multivariate fashion

•

•

•

Source: Bloomberg, WisdomTree price model, data as of March 2024
The fitted gold price is the price the model would have forecast. The constant does not have economic meaning, but is used in econometric modeling to capture other terms. It can be thought of as how much gold 
prices would change if all other variables are set to zero (although that would be unrealistic).
Historical performance is not an indication of future performance and any investments may go down in value.



WisdomTree Gold 
Forecasts

In Consensus and Bull scenarios, gold could reach new 
nominal highs

Source: WisdomTree Model Forecasts, Bloomberg Historical Data, data available as March 2024. 
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties



Consensus

Consensus based on Fed rate cuts coming soon

Source: WisdomTree. Bloomberg Survey of Professional Economists, March 2024
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties



Bull

Bull case with gold sentiment riding higher

Source: WisdomTree. April 2024
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties

100



Bear

Fed is reluctant to cut rates

Source: WisdomTree. April 2024
Forecasts are not an indicator of future performance and any investments are subject to risks and uncertainties
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